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INDEPENDENT AUDITOR’S REPORT

To,
The Members of,
LAVESH FINANCE LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of LAVESH FINANCE LIMITED (“the
Company"), which comprise the balance sheet as at 31st March 2023, and the statement
of Profit and Loss, and statement of cash flows for the year then ended, and notes to

the financial statements, including a summary of significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the
Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view
in conformity with the accaunting principles generally accepted in India including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the

Companies (Accounts) Rules, 2014 -
a. In the case of the Balance Sheet, of the state of affairs of the company as at 31st

March 2023;
b. In the case of the statement of Profit and Loss, of the Profit of the company for the

year ended on that date; and
c. In the =ase of Cash Flow Statement, of the cash flows of ths;_ company for the year

ended on that date.

Basis For Opinion
We conducted our audit in accordance with the Standards on Auditing (SAs) specified

under section 143(10} of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules there under,
and we have fulfilled our other ethical responsibilities in accordance with these

requirements and the Code of Ethics.

We believe that the audit evidence we have obtained is sqf{itféﬁt;;}_aqd appropriate to
- "-‘.'_' '.. "‘.\.\

provide a basis for our opinion, ¥,
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Responsibility Of Management For The Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of
the Companies Act, 2013 ("the Act") with respect to the Preparation of these financial
statements that give a true and fair view of the financial position, financial performance
and cash flows of the Company in accardance with the accounting principles generally
accepted in India, including the accounting Standards specified under section 133 of the
Act. This responsibility also includes maintenance of adequate accounting records in
dccordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completenass of
the accounting records, relevant to the preparation and presentation of the financial
slatements that give a true and fair view and are free from material misstatement,

whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing
the Company’s ability to continue s a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Board
of Directors either intends to liguidate the Company or to cease operations, or has no

realistic alternative but to do so.

The Board of Directors are alsg responsible for overseeing the company's financial
reporting process.

Auditor’s Responsibility For The Audit Of The Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of

these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

* ldentify and assess the risk of material misstatement of the Financial Statements,
whether due to fraud or error, design and perform audit procedures respansive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the-oyerride,of internal control.
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»  Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under Section
143(3}{i) of the Act, we are also responsible far Expressing our opinion on whether the
company has adequate internal financial controls systems in place and the aperating
effectiveness of such controls,

+ Evaluate the appropriateness of accounting policies used and the reasonableness of
dccounting estimates and related disclosures made by management.

+ Lonclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exits related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty
exits, we are required to draw attention in our auditor's report to the related
disclosures in the Financial Statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the

Company to cease to continue as 3 going cencern.

« Evaluate the overall presentation, structure and content of the Financial Statements,
including the disclosures, and whether the Financial Statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatement in the Financial Statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasanably
knowledgeable user of the Financial Statements may be influenced. We consider
quantitative materiality and qualitative factors in (1) planning the scope of our audit work
and in evaluating the results of our work, and (ii) to evaluate the effect of any identified

misstatement in the Financial Statements,

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including and
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we may have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable; related safeguards.

Report On Other Legal And Regulatory Reguirements
As required by the Companies (Auditor's Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) E;_g-, sg;‘:_‘!fjﬂn 143 of the Companies
Act, 2013, we give in the “Annexure A" statement on the matters specified in paragraphs
3 and 4 of the Order, to the extent applicable. . 31
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As required by Section 143{3} of the Act, we report that:

(a) We have sought and obtained all the information and explanations, the audit
processes were carried out based on necessary records made available by the
management which to the best of our knowledge and belief were necessary for the

purposes of our audit.

(b) In our opinion, Proper books of account as required by law have been kept by the
Company so far as it appedrs from our examination of those books,

{c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement
dealt with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies

(Accounts) Rules, 2014,

(€) On the basis of the written representations reczived from the directors as on 31st
March, 2023 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2023 from being appointed as a director in terms of

Section 164 (2) of the Act.

(f) With respect to the adequacy of the Internal Financial Controls with reference to
Financial Statements of the Company and the operating effectiveness of such
controls, refer to our separate Report in “Annexure B”. QOur report expresses an
unmodified opinion on the adequacy and operating effectiveness of the Company's
internal financial controls with reference to financial statement.

(g) With respect to the other matters to be included in the Auditor's Report in
accordance with the reguirements of section 197(16) of the Act, as amended, In our
opinion and to the best of our information and according to the explanations given
to us, the remuneration paid by the Company to its directors during the year is in
accordance with the provisions of section 197 of the Act.

(h) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given
to us:

E The Company does not have any pending litigations which would impact its
financial position.

ii. The Company did not have any long-term contracts including derivative

contracts for which there were any material foreseeable losses.
T
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il There were no amounts which were required Lo be transferred to the Investor
Educatian and Protection Fund by the Campany,

i The management has represented that, to the best of its knowledze and
belief, other than as disclased in the notes Lo the accounts:

{a) no funds have been advanced or loaned ar invested (either from barrowed
funds or share premium or any other sources or kind of funds) by the
tompany to or in any Other person or entity, including foreign entities
Intermediaries’, with the understanding, whether recorded in writing ar
otherwise, that the Intermediary shall, whether, directly or indirectly
lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the company ‘Ultimate Beneficiaries or
provide any guarantee, security or the like on behalf of the Ultimate

Beneficiaries: and

no funds have been received by the company from any person or entity,
including foreign entities Funding Parties’, with the understanding,
whether recorded m writing or otherwise, that the company shall,
whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party
Ultimate Beneficiaries' or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries,

b

(c) Based on audit procedures carried out by us, that we have considered
reasonable and appropriate circumstances, nothing has come to our
notice that has caused us believe that the representations under sub-
clause (i) and (ii) contain any material misstatement.

V. The Company has not declared or paid any dividends during the year and
accordingly reporting on the compliance with section 123 of the Companies
Act, 2013 is not applicable for the year under consideration.

For Shyam C Agrawal & Co.
Chartered Accounta
Firm No.11024

Shyam C Agrawal
(Proprietor) 5
M.No. : 031774 i

UDIN: 2303 1374-P& vV NL 1 g &4

Place : Mumbai

Date : 30! 0R,2092%
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ANNEXURE (A} TO INDEPENDENT AUDITORS' REPORT

Referred to in paragraph 1 under the heading “Report on other legal and
regulatory requirements” of our report of even date on account of LAVESH
FINANCE LIMITED ("the Company") for the year ended 31* March 2023.

(i} PROPERTY, PLANT AND EQUIPMENT [CLAUSE 3(1)] -

(2) As informed and represented to us by the management of the company; the
company has property in the nature of investment. The said property have been
physically verified by the management during the period under review and no
material discrepancies noticed during such physical verification of the Property,

(b) According to the information and explanation given to us, the company holds
immovable properties in its own name during the period under review. The title
deeds, comprising all the immaovable properties of land and buildings which are
freehold, are held in the name of the Company as at the balance sheet date. In
respect of immovable properties of land and building that have been taken on lease
and disclosed as fixed assets in the financial statements, the lease agreements are

in the name of the Company, if any

{c) The Company has not revaluated its Property, or Intangible assets or bath during
the period under review.

(d) As informed and represented to us by the management of the company, there is no
benami property transaction of the company. and there are no ongoing or pending
proceedings against the company for holding any Benami property under the Benami
Transactions (Prohibition) Act, 1988,

(i) INVENTORY [CLAUSE 3(Il)] -
{a) According to the information and explanation given to us, the Company is

Finance company and does not have physical inventory of goods. Accordingly
reporting under Clause 3 (ii}{a) of the Companies (Auditor's Report) Order,

2020 is not applicable.

(b) The company has not been sanctioned working capital limits in excess of five
crore rupees, in aggregate, from banks or financial institutions on the basis
of security of current assets; hence the reporting under Clause 3 (ii)(b) of the
Companies (Auditor’s Report) Order, 2020 is not applicable.

2|Page
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(iv)

)

LOAN GIVEN BY COMPANY [CLAUSE (M -
The Company is a non-deposit taking nor-banking financial company (“NBFC")

registered with the Reserve Bank of India (“RBI™),

During the year, in the ordinary course of its business, the Company has granted
loans and advances in the nature of loans, secured and unsecured, to companies,
firms, limited liability partnerships and other parties.

(a) As the principal business of the Company is to give loans & advances, the
paragraph 3(iii}(a) of the Order is not applicable to the Company:

(b) The investments made, Suarantees provided, securities given and the terms and
conditions of the grant of all loans and advances in the nature of loans and
guarantees provided in the normal course of business are not prejudicial to the
interest of the Company. The paragraph 3{iii){b) of the Order is not applicable to

the Company:;

(c) In respect of loans and advances in the nature of loans granted during the year
in the ordinary course of business, the schedule of repayment of principal and
peyment of interest have been stipulated and t)1e repayment of loan and reczipts
of interest are generally regular except there were cases which were not repaid /
paid when they were due or were repaid / paid with a delay. Such loans have been
accounted for in accordance with the Company's policy on asset classification and
provisioning as described in note 1(xv) to the financial statements, Having regard
to the voluminous nature of loan transactions, it is not practicable to furnish party
wise details of irregularities in this report. However, such details are available with
the Company. For details of total loans and advances which were overdue as of

March 31, 2023,

{d) The provisions of paragraph 3{iii)(d) of the Order are not applicable to the
Company as its principal business is to give loans & advances.

(e) The Company has granted any loans or advances in the nature of loans that
were repayable on demand.

LOAN TO DIRECTOR AND INVESTMENT BY THE COMPANY [CLAUSE 3(1V)]

The Company has not advanced loans or made investments in or provided
guarantees or security to parties covered by section 185 and 186 of the Companies
Act, 2013, Hence reporting under paragraph 3{iv) of the Order is not applicable

DEPOSITS [CLAUSE 3(V)] -
The Company is a non-banking & non deposit taking finance company and

consequently is exempt from provisions of section 73 or any other relevant
provisions of the Companies Act. Accordingly, reporting under paragraph 3(v) of

the Order is not applicable. L

1T




fvi)}  COST RECORDS [CLAUSE 3(vVI)] -
As the company is non Banking finance company, the maintenance of cost records is

not applicable under paragraph 3 (vi) of sec. 148 {1) of the companies act,2013.

(vii)  STATUTORY DUES [CLAUSE 3V -
(&) According to information and explanation given to us and on the basic of the
records of the Company, undisputed statutory dues including Provident Fund,
Employees’ State Insurance, Profession Tax, Income-Tax, Goods and Service Tax,
Duty of Customs, Cess and any other material statutory dues have generally been
regularly deposited during the year by the Company with the appropriate

authaorities,

According to the information and explanation given to us, no undisputed amounts
payable in respect of Provident Fund, Employees' State Insurance, Profession Tax,
Income-Tax, Goods and Service Tax, Duty of Customs, Cess and any other material
statutory dues were in arrears as on 31st March 2023, for a period of more than six

months from the date they became payable,

b) According to the records of the Company and explanation given to us, there are
7% material dues cf income tax or sales tax or wealth tax or scivice tax, duty of
customs or duty of excise or value added tax or £ess on account of dispute which
have not been deposited with the appropriates authorities on account of any

disputes,

{vili}  DISCLOSURE OF UNRECORDED TRANSACTIONS [CLAUSE 3(Vill)] -
According to information and explanation given to us and on the basis of the records of
the Company, all the transactions have been surrendered or disclosed as income in the
books of accounts during the year in the tax assessments under the Income Tax Act, 1961

(43 of 1961)

(ix)  REPAYMENT OF LOAN [CLAUSE 3(1X)] -
(a) The Company has not defaulted in repayment of loans or other borrowings or in

the payment of interest thereon to any lender/jcd corporate, if any.

(b) The Company has not been declared as willful defaulter by any bank or
financial institution.

(c) The company does not avail any term loans from any other Financial Institution
and bank during the year

(d) According to the information and explanations given to us and based on
verification carried out by us, funds if raised on short.term. basis have not been

utitized for long term purposes. A
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(e} The Campany does nal have subsidiary, joint venture. Accordingly. reporting on
paragraph 3{1x)(e} of the Groer 1s not applicable.

(f) The Company does not have subsidiary or joint venture, Accordingly, reporting
on paragraph 3(ix)(f) of the Order is not applicable,

(x) (&) UTILISATION OF IPO AND FURTHER FPUBLIC OFFER [CLAUSE 3(X)a] -
According Lo the records of the Company and explanation given to us, the company
has not raised money by way of Initial Public Offer {IPQ) or further public offer

(including debt instruments) during the period under review.

(b) PRIVATE PLACEMENT OF PREFERENTIAL ISSUES [CLAUSE 3(X)b]-

As per information and explanation given by the management, the company has not
made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the period under review, hence requirement of
section 42 and section 62 of the Companies Act, 2013 are not applicable to the
company. Therefore, details under clause 3(x)(b} of the Companies (Auditor's
Report) Order, 2020 are not applicable to the company.

(xi}  REPORTING OF FRAUD [CLAUSE 3(XI)] -
Based upon the andit procedures peiiormed for the purpose of reporting the trug
and fair view of the financial statements and as per information and explanation
given by the management, we report that no fraud on or by the company has been
noticed or reported during the course of our audit.

(xif)  NIDHI COMPANY [CLAUSE 3(Xm -
According to the information and explanation given by the management, the
company is not a Chit Fund, Nidhi or Mutual Benefit Fund/ society. Therefore,
Clause 3 (xii) of the Companies {Auditor's Report) Order, 2020 is not applicable to

the company.

(xili) RELATED PARTY TRANSACTION [CLAUSE 3(X1ll)] -
According to the information and explanation given by the management, all
transactions with the related parties are in compliance with sections 177 and 188
of Companies Act, 2013 where applicable and the details of such transactions have
been disclosed in the financial statements etc., as required by the applicable

accounting standards.
(xiv) INTERNAL AUDIT [CLAUSE 3(X1V)]

As per section 138 of the Companies Act, 2013, Internal Audit is not applicable to
the Company. Therefore, clause 3(xiv) of the Companies (Auditor's Report) Order,

2020 is not applicable to the COMmpany. /
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[(xvi  NOM CASH TRANSACTION [CLAUSE 3(xV)] -
According to Lhe information and explanation given by the management, the
company has nol entered into any nen-cash transactions with directors or Persons
connected with it. Therefore, compliance pursuant Lo the provisions of section 192
of Companies Act 2013 s nof applicable, Therefore, details under Clause 3 (xv) of
the Companies {Auditor's Report) Order, 2020 is not applicable to the company.

(xvi} REGISTER UNDER RBI ACT 1934 [CLAUSE 3{XvI)] -
{a) The Company is required to be registered under section 45-1A of the Reserve

Bank of India Act, 1934 (“RBI Act™) and it has obtained the registration,

(b) The Company has not conducted any Mon-Banking Financial without a valid
Certificate of Registration (CoR) from the Reserve Bank of India as the Company

has been registered throughout the year,

(c) The Company is not a Core Investment Company (CIC) as defined in the
regulations made by the Reserve Bank of India. Accordingly, reporting on paragraph
3(xvi)(c) of the Order is not applicable.

(d) As informed to us, the Group does not have any CICs (Core Investment Company
} which. are registered with the Re-arve Bank of Irdia. Therefore, details under
Clause 3 (xvi)(d) of the Companies (Auditor's Report) Order, 2020 is not applicabte

Lo the company.

(xvii) CASH LOSSES [CLAUSE J(XVIN
The company has net incurred any cash losses in the financial year and in the

immediately preceding financial year. Therefore, Clause 3 (xvii) of the Companies
(Auditor’s Report) Order, 2020 is not applicable to the company.

(#xviii) RESIGNATION OF THE STATUTORY AUDITOR DURING THE YEAR [CLAUSE 3(xVII)]
During the vear under review, there is no resignation of the statutory auditor,
Thus, clause 3 (xviii} of the Companies (Auditor’s Report) Order, 2020 is not

applicable to the company.

(xix)  LIABILITY SETTLEMENT CAPABILITY [CLAUSE 3(XIX)]
On the basis of the financial ratios, ageing and expected dates of realization of financial

assets and payment of liabilities, other information accompanying the financial
statements, knowledge of board of directors & management plans of the company - In
our opinion no material uncertainty exists as on the date of the audit report regarding

liabiEitysett!ementcapabitity. /x
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{xxi)

For Shyam C Agrawal
Chartered Account
Firm No.1107

Shyam C Agrawal \, / o

(Proprietor) N ] cas

TRANSFER OF UNSPENT AMOUNT [CLAUSE 3(xx)]

As per informativn ang Expianation given by the management, the company is rot
required to make provision towards C5R activity: therefore, clause 3 (xx) of the
Companies {Auditor's Report) Order, 2020 is not applicable to the COMpany.

QUALIFICATION OR ADVERSE REMARK [CLAUSE 3(xx1)]

During the period under review, there are no material misstatements in the books of
accounts. Thus there are no conclusive qualified or adverse remarks for the company.
Therefore, clause 3 (xxi) of the Companies (Auditor’s Report) Order, 2020 is not

applicable to the company.

M.No. : 031774 e
UDIN: 23083 | 274 E’JG?-V VNS T1gads

Place : Mumbai

Date

20,08. 2023
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Annexure (B) to the Independent Auditors’ Report

(Referred to in point 1 under the heading “Report on other legal and resulatory
requirements” of our report of even date on account of M/s. LAVESH FINANCE
LIMITED {“the Company") for the vear ended 31st March, 2023, Report on the
Internal Financial Controls under Clause (i) of Sub section 3 of section 143 of the

Companies Act, 2013 (“the Act™)

We have audited the Internal Financial Controls aver financial reporting of LAVESH
FINANCE LIMITED {“the Company”) as of 31st March, 2023 in conjunction with our audit
of the financial statements of the company for the year ended on that date.

Management’s responsibility for the Internal Financial Controls

The company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the company considering the essentials components of internal control
stated in the guidance note on audit of internal financial controls over financial
reporting issued by the Institute of Chartered Accountants of India (“ICAI”). These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence of company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors' Responsibility

Dur responsibility is to express an opinion on the Company’s internal financial controls
over financial reporting based on our audit. We have conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
(the “Guidance Note”) and the Standards on Auditing, issued by the Institute of
Chartered Accountants of India and deemed to be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by
the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated

effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy

of the internal financial controls system over financial reporting and their operating

effectiveness. Our audit of internal financial controls over financial reporting included
4
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obtaining an understanding of internat finarcial controls over financial reporting,
a55essing the risk that a material weakness exists. and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of
risks of material misstatement of the financial statements, whether due to fraud or

errar.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls

system over financial reporting.
Meaning of internal financial controls over financial reporting

A company’s internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company’s internal financial control over financial
reporting includes policies and procedures that :-

(1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect che trunsactions dispositions of the assets or thz company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with Generally Accepted Accounting
Principles in India (“Indian GAAP”), and that receipts and expenditure of the Company
are being made only in accordance with authorizations of management and directors

of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acauisition, use, or disposition of the company's assets that could have a

material effect on the financial statements.
Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls aver financial
reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, ar
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal
financial control system over financial reporting and such internal financial control
over financial reporting were operating effectively as at 31;;__ﬁ_arci1, 2023, based on
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the internal control over financial reporting criteria established by the Company
considering the essential components of internal controi stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute

of Chartered accountants of India.

For Shyam C Agrawal & Co.
Chartered Accountayits. o,

N

e

Shyam C Agrawal
(Proprietor)
M.No, : 031774

UDIN: 2308137 4RGVYNS 1944

Place : Mumbai

Date : 30.88%.200 73
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Particuiars No. | period 3103120z | Peied 3110372022
2022-23 2021-22
— o o
1 [EQUITY AND LIABILITIES - == = T
1 [Shatebolder's Funds
| a. Share Caokla ! 20,541 20,541
b Resprvesand Surplus 3 14,412 9. 366
C. Mongy recerved against share warrants . -
I 14,953 25,907
& [Share application money pending allotment -
3 |Mon-Current Liabilities
4, Leng-Term Borrowings q 1.74, 547 1,590,784
b Deferred Tax Liabilities (ML) 5 '
€. Other Lone terny-liabilities
d. Long-term provisions - .
1,744,587 1,%0,784
4 |Current Liabilities
a. short-Term Barrowings
b. Trade Payables fi
(1) Tatal outstanding dues of micro enterprises and small enterprises .1 - -
1) Total Dutstanding of creditors other than micra enterprises and small enterprises 6.2 18,198 16,395
€. Other Current Liabilities 7 3,232 2,395
d. Short-Term Provisions .
21,430 20,790 |
TOTAL 2,30,957 | 2,41,480
Il JASSETS
1 [Hen-Current Assets
a. Fraperty, Plant and Equipment and Intangible Assets
(1) Properiy, Plant and Equnpment
iy Intangible assets L] -
{il) Capital work-in-progress
(v} Intangible assets under development - =
L. Mon current investments 3 11,068 21,030
c. Deffered Tax Asset (Met) .
C. Lang term Loans and Advances 10 1,07 939 £,14,32%
d. Other Non Current Assets 11 - 17
2,129,007 2,35,374
1 |Current Assets
4, Current Investments -
b. Inventories z
€. Trade Receivabies 12 - -
d. Cash and Cash Equivalents 13 1,389 4,796
&. Short-term loans and advances 14 - :
1. Other current assets 15 G645 1,306
1,974 6,103
TOTAL ASSETS 7,30,987 2,41,480
[CONTIGENT LIABILITIES AND COMMITMENT NIL HiL
summary of Significant Accounting Policies 1
The Accompanying notes 1-25 are in il al part of the financial statement
A RORA
Shyam € Agrawal b AL Niraj Chordia Natwarlal Trived|
{Properietor) (Brectar) {Director)
Membership No, 031774 H & DIW - 02875795 DIN - 00077578
w: 2.3 003 |97 G RBG VMNS 1944
Flace :- Mumbai
bate: 30.08%.20972




rMatement:of Frofit and Loss forthe ve

ar ended 31s1 March, 2073

{Amount in 000

F.!:gurﬂs far th{-:-

- | Note il Figures for the Period I'
| MNo. | ended31/03/2023 Period endec
Particulars | 31/03/2022
| 2022-23 2021-22
£ I
|
INCOME
I () Revenue From Operations 16 37,452 23,971
I (B} Other Income 17 1,429 73
I |Total Income {1+l 38,887 24,044
IV |EXPENSES
{a} Employee Benefit Expense 18 2,965 1,079
{b] Finance costs 19 16,698 12,690
(c'} Depriciation and Amortization Expense B -
(d) Bad Debts 20 550 4,864
(e} Provision for Doubtful Debts 21 8,692 -
if) Other Expenses 2 3,531 305
Total Expenses 32,435 18,938
V' |Prafit before exceptional and extraordinary jtems and tax (lll-Iv) 6,447 5,106
¥l |Exceptional ltems . .
Vil |Profit before extraordinary ite,. . and tax v -VI) 6,447 5,106
VIl |Extraordinary ltems - -
X |Profit before tax (VII- VIII) 6,447 5,106
X |Tax Expenses;
Current tax 1,397 1,369
Deferred tax : .
MAT Credit - :
X1 Profit (Loss) for the period from continuing operations (Vill-1x) 5,050 3,737
Al [Profit/ (loss) from discontinuing operations - -
A |Tax expense of discontinuing aperations - -
X1V Profit/ (loss) from Discontinuing operations {after tax) (X11-X11)
XV |Profit (Loss) for the period (X1 + XIV) 5,050 3,737
¥l |Earning per Equity Share:
Basic 23 0.25 0.18
Diluted 0.25 018
Summary of Significant Accounting Palicies 1
The Accompanying notes 1-25 are integral part of the financial statement
As per our report of even ?_ate.
For Shyam C Agrawal & Ca. - For and on behalf of Board of Directors of
? Ly \ ) Q_aw_-sh Finance Limited
/ e o [
| jl.th&i; 34
) ) (g
Shyam C Agrawal _ 4 Niraj Chordia Hatwarlal Trivedi
(Praperietor) S (Director) (Director)
Membership No. 031774 DIN - 02975795 DIM - Q0077578
vom: 2303 ) 3Ry BGYYMS1944
Flace ;- Mumbai
e 300820923




v alaiement Yar the vea: eaned os A e

Flgures far the
L= TRETRPEh B Feriad ehded

' 11032023
N - T B T T R T
- e :
A, Cash I'fnw’En*‘ Elpa..‘;g :-EDEEE == -I“ R o -I_ ]
Profit f(Less) Bofore Tay ! b7 | 5108
Adjirstments for:
Depraciition and amartisation expenses
Finance Cost
Operating Profit before Warking Capital Changes 6,447 5,106
Adjustmests for: [
Bacrease/ [Increase} in Fived Assaty
Deceease/ [Increase) in Receivabies
Decrease/iincrease] in Long Term Loans & Advances 6,591 [11,442)
13

Decrease/{Increase) in Short Term Loans & Advinces
Decrease/ (Increase) in Other Current Assets B4 843
Decreased [Increase) in Other Mos Current Assets

lbcrease! (Decreass) in Short Term Borrowings

Increases{Deceease) in Other Current Liabilities a3 BB

Inceeases (Decrease) in Shart Term Provisions -

Intreased (Decrease) in Trade Payable (157} 18,395

Change of Working Capital ENTr] 8,609
Cash genarated fram operations 14,139 13.715
Less: Tax Paid/Provision for Deferred Tax - 1,197 1,381
Met Cash flow fromd (used in) Dperating activities 13 12

B, Cash Flow From Investing Activities

Decreazes[Increase) in Mon Current Assets (38) {21.030)

Het Cash Flow from/fjused in} Investing activities (3E] (21,030)

C. Cash Flow From Financing Activities
Proceeds from Borrawings [16,1B7) 11,654
Proceeds from lssue of Shares -
Increase in Rezerve & surplus

Repayment of Borrowings

Finance cast
Net Cash Flow fram/{used in} fimancing activities {16,187} 11,654
Net [ncreasef{decrease) in cash & Cash Equivalents (16,212) 1%, 364)
Opening Cash & Cash Equivalents 4,796 1,838
Closing Cash & Cash Equivalents {11,418) [7,526)

Summary of Significant Accounting Policies 1
The Accompanying notes 1-25 are integral part ur the financial statement
As per our report of even dats aLt«a:z'thI Mare ith,
For Shyam C Agrawal B Co. :

Chartered Accountants
FRN 110743

Farand on behalf of Board of Directors of
Lavesh F' ance Limil |

Iﬁ' =

Hiraj Chordia Hatwarlal Trivedi
{Birectar) [Directar]
DiM - (2575755 DIM - QoG77578

Shyam C Agrawal
(Properietor)
Mezmbership Mo, 031774

o 2303 [334-BEY VNS 1940

Place ;- Mambal

30:082027%
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Mates Lothe Financial Statements for Balaice SHeel asat 3941 March, 2073
tAmaLnt in Go |

T o B - - == - o & Figures _rm the -_ F:-HIE_f.I-:i"_i_'"':_'

| Period ended Period ended

Partionians | 303023 | 31/03/2022
2022-71 ' 021-72

S : ; - -
2. Share Capital
Autharized Share Capital
35,00,000 Equity shares of 2 10/ - 2ach 15,000 35,000

Issued, subscribed and Fully paid-up shares
0,541 0,541

20,54, 100 Equity shares of 10/ each futly paid up

Tatal paid-up share capital 20,541 20,541

a}. Reconciliation of the shares outstanding at the beginning and at the end of the reporting peried of Equity Shares

Mo. of Shares HNo, of Shares
AL the beginning of the period 20,50 20,541
Issuad during the period
Dutstanding at the end of the period 20,541 20,541

b. Terms/rights attarhed to equitly shares

1.1 : The Company has only one class of equity shares, Each holder of equity shares is entitled to one vate per share.
272 : There is no fresh fssue or buyback of shares during the year.

2.3t There is no change in the number of sharp: outstanding at the beginning and ar the e
disclosed below,

nd of the vear. Transfer of shares if any has been

2.4 : In the event of liquidation of the company, the holders of eguily shares will be entitled tog receive remaining assets of the company, after
distribution of all preferential amaunts. The distribution will be in proportion to the number of equity shares held by the sharehaldars.

c. Details of shareholders holding more than 5% shares in the company

i As at 31st March 2023 As at 375t March 2022
Mo, of shares & Ma. of shares *
Equity shares of Rs 10 each_

4E Advisory Private Limited. 329 25,75% 529 25.75%
Manali Agrawal 1,054 B1.41% 513 24.97%
Manav Agrawal 459 22 84% 499 24.30%
Surekha Agarwal . 0.00% 513 4,97%
Tatal 2,054 100.00% 2,054 9%.99%

As per records of the company, including its register of shareholders/ members and cther declarations received fram shareholders regarding
beneficial interest, the above shareholding represents both legal and beneficial ownerships of shares,

d. Shares held by holding company / ultimate holding company andfor their subsidiaries/assoriates

Hature of As at 31 March
icula
Particulars Relationship 2023 As.at 31 March 2022
4E Advisary Private Limited Msaciste 515 529
Compary
. Disclosure pursuant to Note no, 6(A)i) of Part | of Schedule VI ta the Companies Act, 2043° : 2]
: —— A Ageregate No. of
Particulars \E ¥ Shares (for tast 5
i 2l Financial Years)
Equity Shares : ;'
Fully paid up pursuant to contract(s) without payment being received in cash Y NIL
g MIL

Fully paid up by way of bonus shares
Shares baught back

MIL




al)

: y
i
[ 2 SEAcvisnry Didvate  imiteg

% Changed during the

2,44

shares ield by promoters at the enhd of the year 31st March 20232
. 1 = : : = =
5r. Mo, | Promaoter Name } Mo. af Shares %o of total chares % Changed during the yvear
3 |
1 IJSLJrr:'l-.I:a Agarwal || Mo Change,
3. Reserves & Surplus
[General reserve
Balance as per last financial statements 1,980 1,233
Received during the year F.¥ 7021.32 747
Received during the year F.Y 2022-73 1,010
2,990 1,980
surplus/{Deficit) in the statement of profit and loss
Balance as per last financial statements 7,383 4,393
Prefit/ (Loss) for the yaar 5,050 3,737
Less - Prafit of eartier vears ransferred to General Reserve -
Less :- Profit of 20 % transferred to General Reserve 1,010 47
Met Surplus in the statement of profit and |oss 11,422 7,383
Total 14,412 9,366
4. Long Term Borrowings
Term Loans
Frarn Bank / others .
Loans and Advances From Relatives -
Loans and Advances From Others 1,774,597 1,90,784
1,74,597 1,90,784
The above amount includes
secured borrowings - -
Unsecured borrowings 1,74,597 1,90,784
Total 1,74,597 1,980,784
5. Deferred Tax Liaility
Deferred tax Liaility - -
Total -
6. Trade Fayables
6.1 Total outstanding dues of micro enterprises and small enterprises -
6.2 Total outstanding dues of ereditors other than micro enterprises 18,198 18,395
Total 18,198 18,395
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i o R },183 B496
Total 3,232 | 2,395
9. Hon Current Investment
[vestiment in Properties |1 21,068 1,030
Total J 21,068 21,030
10. Lang Term Loans & Advances
Loans & Advances to related parties
Loans & Advances to Others 2,07.939 2,14 329
2,07,939 2,114,329
The above amount includes
Secured, Considered Gaod 20,812 79,306
Unsecured, Considered Good 1,87 126 1,35,024
Tatal 2,07,939 2,714,329
11. Other Non-Current Assets
Investment - 17
Total - i 7
12. Sundry Debtors
Sundry Debtors -
Total & .
13, Cash and Cash Equivalents
Balance with Banks 1,112 4,579
Cash On Hand 8 218
Total 1,329 4,798
14. Short Term Loans & Advances
Other Advances -
Total : :
15. Other Current Assets
Other Current Assets | 2 645 1,306
Total AN  eas 1,306
. *.':J.-J /l
\..:
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Statements for Profit & Loss as at 31s8 March, 72023

{Amount in '000)

- a Figures for the | Figures for Ehe
Period ended Period ended
Particulars 31/03/2023 31/03/2022
2022-23 2021-212
T I
16. Revenue From Operations
income from Operations 37,452 23,971
| 37,452 23,971
17. Other Income
Rent Income 1,281
Bad Debts Recaver 50 -
Interest on Income Tax Refund &9 73
Discaunt Received 6 0
Miscellaneous Charges 3
Round Off 0.00
1,429 73
18. Employee Benefit Expenses
Salaries & Wages 2,956 1,075
Staff Welfare Expenses 9 4
Total 2,965 1,079
19. Financial Cost
Interest On Loan 16,698 12,690
Total 16,698 12,690
20. Bad Dehts
Bad Debts W/Off during the year 550 | 4,864
Tatal 550 4,864
21. Provision for Doubtful Debts /
Provision for Doubtful Debts P4 8,692 ’
g T
Total AL | 8,692 | .




£

Rates & Taxes 14 165

Miscelianeaus Expenses 3,502 100

| __ B Total - 3,531 3[]5_

FiT Earni;]gs Per Share

a. Profit/(Loss) available for appropriation to Equity Shareholders 5,050 3,737

b. Weighted average number of Equity Shares for Basic EPS 20,541 20,541

Add: Weighted average outstanding Employee Stock Options -

c. Weighted average number of Equity Shares for Diluted EPS 20,541 20,541

Mominal Value of Equity Shares 10 10
Basic 0.25 0.18
Diluted 0.25 1,82

24. Contigent Liabilities and Commitments

Claims against the Company not acknowledged as Debt

MIL

NIL

25. Related Party Transactions

relied upon by the Auditors.
1. Relationship
a) Key Management Personnel
Natwar Trivedi
Niraj Choradia
Surjeet Singh

b) Relatives of Key Management Personnel

c) Other Related Parties where control exists:
4 E Advisory Private Ltd.

2. Transactions carried aut with Related Parties referred in i) above,

1. Related Party Relationship on the basis of requirement of Accounting Standard -18

Director
Mrector

Directaor

MIL

in ordinary course of business:

is identified by the Company and

Personnel

a) Key b) Relatives of ¢) Other Related
) Management | Key Management parties
Transactions Personnal

1. Director Remuneration A D

Natwar Trivedi I ' 1
Niraj Chordia i
Surjeet Singh

2

180
180
180

540
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Notes to the Financiai Staterments {o( the year ended 31st March, 2023

General Information about the Company:

M/s. Lavesh Finance Limited (“the company™) was incorporated on 25/08/1993 and its
corporate office is in Mumbai. It is a non-systematically & non-Deposit -taking MBFC.

It is the fastest-growing non-banking financial company in India registered with RBl &
Companies Act, 1956. Lavesh offers end-to-end lending and financing solutions to a diversified
range of customers, from individuals to Corporates, across the country. It is an unlisted public
company; limited by shares.

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1. BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements have been prepared in accordance with Generally Accepted
Accounting Principles in India and comply with Accounting Standards specified u/s 133 of
the Companies Act, 2013, read with Rule 7 of the Companies (Accountants) Rules, 2014 and
the relevant provisions of the Companies Act, 2013. The accounting policies, in all material
aspects, have been consistently anplied by the Company ==d are consistent with those

used in the previous year.,

2. REVENUE RECOGNITION

a) Revenue from service transactions is usually recognized as the service is performed,
either by the proportionate completion method or by the completed service contract
method. Revenue consists of interest income from lending funds and is recognized on an

accrual basis.

b) Interest and other income are recognized on an accrual basis.

3. FIXED ASSETS

Fixed Assets are stated at cost of acquisition less accumulated depreciation. Cost includes
inward freight, duties, taxes and incidental expenses related to the acquisition and
installation of assets.

4. METHOD OF DEPRECIATION:

Depreciation for the year is provided on the Straight-Line method considering the useful
life of assets prescribed by Part ‘C' of Schedule Il to the Act, or the useful lives of assets as
estimated by the Company, whichever is lower. As above since the company doesn't have
any fixed assets and hence no depreciation has been provided. /

1|Page
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wotes o ine Financial Statements for the year ended 315t March, 2023

3. PROVISICNS
Piovisions are recognized where a reliabie estimate can be made for probable outflow of

resources to settle the present obligation as a result of a past event and the same is
reviewed at each Balance Sheet date.

6. INVESTMENTS

Non-Current Investments are stated at cost. Provision for diminution in the value of long-
term investments is made only if such a decline is other than temporary in the opinion of

the management.
7. IMPAIRMENT OF ASSETS

Financial assets:
The Company assesses at each balance sheet date whether there is any objective evidence

that a financial asset or group of financial assets is impaired. If any such indication exists,
the Company estimates the amount of impairment loss. The amount of loss for short-term
receivables is measured as the difference between the assets carrying amount and the
undiscounted amount of future cash flows. Reduction, if any, is recognised in the statement
of profit and loss. If at the balance sheet date there is any indication that a previously
assessed impairment loss no longer exists, the recognised impairment loss is reversed,
subject to the maximum of the jnitial carrying amount of the short-term receivable.

Other than financial assets:

The Company assesses at each balance sheet date whether there is any indication that a
non-financial asset including goodwill may be impaired. If any such indication exists, the
Company estimates the recoverable amount of the asset. If such recoverable amount of the
asset cr the recoverable amount of the cash-generating unit to which the asset belongs to is
less than its carrying amount, the carrying amount is reduced to its recoverable amount.
The reduction is treated as an impairment loss and is recognised in the statement of profit
and loss. If at the balance sheet date there is an indication that a previously assessed
impairment loss no longer exists, the recoverable amount is reassessed and the asset is
reflected at the recoverable amount subject to a maximum of depreciated historical cost.
In respect of goodwill, the impairment loss will be reversed only when it was caused by
specific external events of an exceptional nature that is nat expected to recur and their

effects have been reversed by subsequent external events.

8. PROVISION FOR CURRENT AND DEFERRED TAX

Income Tax

The current charge for income taxes is calculated in accordance with the relevant tax
regulations. Tax liability for domestic taxes has been computed after considering the
Minimum Alternate Tax (MAT). The excess tax paid under MAT provisions being over and
above regular tax liability can be carried forward and set off again}t future tax Liabilities
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Lompies Under regular tax orevisions. Accordingly, MAT cred't has been FeCcogmzed,
wherever applicable on the balance sheet which can be carried torward for a period of ten

years from the year of recognition

Deferred tax:

Deferred tax assets and liabilities are recognised for the future tax consequences
attributable to timing differences that result between the profit offered for income taxes
and the profit as per the financial statements of the Company.

Deferred taxes are recognised in respect of timing differences which originate during the
tax holiday period but reverse after the tax holiday period. For this purpose, the reversal of
timing difference is determined using the first in first out method.

Deferred tax assets and liabilities are measured using the tax rates and tax laws that have
been enacted or substantively enacted by the balance sheet date. The effect on deferred
tax assets and liabilities of a change in tax rates is recognised in the period that includes

the enactment/substantive enactment date.

Deferred tax assets on timing differences are recognised only if there is a reasonable
certainiy that sufficient future taxable income will be available against which such deferred .-
tax assets can be realized. However, deferred tax assets on the timing differences when
unabsorbed depreciation and losses carried forward exist, are recognised only to the extent
that there js a virtual certainty that sufficient future taxable income will be available

against which such deferred tax assets can be realized.

Deferred tax assets are reassessed for the appropriateness of their respective carrying
amounts at each balance sheet date.

The Companv offsets, an a year-on-year basis, che current and r.on-current tax assets and
liabilities, where it has a legally enforceable right and where it intends to settle such assets
and liabilities on a net basis and also appropriate provision has been made in the books of

accounts.

EMPLOYEE BENEFITS:

=1
"

Short-term employee benefits, such as salaries, wages, performance incentives, etec. are
recognized as an expense at actual amounts, in the Statement of Profit & Loss of the year in

which the related service is rendered.

10.EARNINGS PER SHARE:

Basic earnings per share are calculated by dividing the net profit or loss for the period
attributable to equity shareholders (after deducting attributable taxes) by the weighted

average number of equity shares outstanding during the periog,
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11.  Berrowing cast

Borrowing costs that are directly attributable to the acquisition, construction or
production of a qualifying asset should be capitalized as part of the cost of that
asset. The amount of borrowing costs eligible for capitalization should be
determined in accordance with this Standard. Other borrowing costs should be
recognized as an expense in the period in which they are incurred.

12.CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise cash and cash on deposit with banks and corporations,
The Company considers all highly liquid investments with a remaining maturity at the date
of purchase of three months or less and that are readily convertible to known amounts of
cash to be cash equivalents,

Previous Year's figures have been regrouped/ rearranged wherever necessary to confirm to

the current year's presentation.

For Shyam C Agrawal & Co. For and on behalf of the Board of Directors
Chartered Accountants Lavesh Finance Limited.

= :-:.f___irm No. : 110243wW

" "{Shyam C Agrawal) " Niraj Chordia Natwarlal Trivedi |
Proprietor Director Director
M.No.: 031774 DIN - 02975795  DIN-00077578

oI 2303737486 vy 1944
Place: Mumbai
Date : 2 4,5 . 209232
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